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the rundown

We are at or very close to the top in the cheese
market.

Demand will struggle to grow at these record high
price levels.

Once the market starts to fall apart, expect a
pattern of swift declines followed by some buy-side
support, followed by further declines.

Butter prices will remain choppy in the near-to-
medium term, supported by strong demand for print
supplies and tight cream availability.

Sizeable bulk butter inventories built during the first
four months of the year. That will help curb market up-
side over the next few months, but holdings may not
be enough to head off higher prices later in 2020.

Following a 25% rally from early May, prices have
started to stabilize.

Volatility isn't in the rearview, though. Expect prices
to be choppy above a dollar in the near-to-medium
term.

Upside risk is on the table if demand stays hot and
supply fails to bounce back.

The recent revival in cheese and dry whey production
will likely keep whey prices under pressure. Though,
strong carbohydrate values could limit the downside.
US-China trade relations remain an open concern given
strength of exports in recent months.

Expect prices to remain in the mid-30-cent range for
the remainder of 2020.
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CME Block Cheddar Cheese
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High Low Forecast | Futures

1.61

1.58

1.61

1.55

1.78

1.62

191

1.83

1.76

1.10

1.67
2.55 2.00 2.34 212
2.20 1.70 1.93 2.01
1.90 1.50 1.66 1.88
1.80 1.50 1.62 1.81
1.80 1.47 1.61 1.80
1.80 1.45 1.60 1.79
1.80 1.40 1.58 1.77
1.84 1.61 1.72 1.79
1.85 1.35 1.55 1.73
1.85 1.40 1.53 1.73
1.85 1.45 1.60 1.73
1.80 1.50 1.63 1.77
1.75 1.50 1.61 1.77
1.75 1.50 1.61 1.77
1.77 1.50 1.60 1.76
1.77 1.52 1.61 1.75
1.80 1.55 1.66 1.75
1.80 1.57 1.72 1.75
1.85 1.60 1.75 1.75
1.85 1.60 1.71 1.75
1.81 1.50 1.63 1.75

High Low Forecast | Futures
2015 2.09
2016 2.08
2017 2.33
2018 2.25
2019 2.23
Jan-20 1.88
Feb-20 1.79
Mar-20 1.72
Apr-20 1.20
May-20 147
Jun-20 1.80 1.60 1.72 1.79
Jul-20 1.85 1.57 1.69 1.98
Aug-20 1.87 1.55 1.65 1.99
Sep-20 1.90 1.55 1.71 2.00
Oct-20 1.92 1.60 1.79 2.00
Nov-20 1.95 1.60 1.81 2.00
Dec-20 1.85 1.50 1.74 1.98
2020 Avg 1.77 1.59 1.68 1.82
Jan-21 1.75 1.45 1.65 1.93
Feb-21 1.75 1.40 1.57 1.92
Mar-21 1.75 1.40 1.59 1.88
Apr-21 1.75 1.40 1.65 1.88
May-21 1.80 1.45 1.60 1.88
Jun-21 1.85 1.50 1.58 1.89
Jul-21 1.85 1.50 1.59 1.89
Aug-21 1.90 1.53 1.62 1.90
Sep-21 1.95 1.53 1.65 1.93
Oct-21 1.95 1.55 1.72 2.00
Nov-21 1.95 1.55 1.70 2.01
Dec-21 1.95 1.50 1.65 2.01
2021 Avg 1.85 1.48 1.63 1.93

butter
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ndm

High Low Forecast | Futures
2015 0.90
2016 0.83
2017 0.87
2018 0.79
2019 1.04
Jan-20 1.25
Feb-20 1.25
Mar-20 1.12
Apr-20 0.96
May-20 0.85
Jun-20 1.00 0.92 0.94 1.00
Jul-20 1.05 0.95 1.02 1.08
Aug-20 1.08 0.97 1.04 1.11
Sep-20 1.09 0.98 1.04 1.13
Oct-20 1.10 0.98 1.03 1.15
Nov-20 1.11 0.98 1.03 1.16
Dec-20 1.11 0.98 1.03 1.17
2020 Avg 1.08 1.01 1.05 1.10
Jan-21 1.12 0.98 1.04 1.17
Feb-21 1.12 0.97 1.04 1.17
Mar-21 1.13 0.95 1.04 1.17
Apr-21 1.14 0.95 1.05 1.17
May-21 1.14 0.95 1.08 1.18
Jun-21 1.15 0.95 1.09 1.18
Jul-21 1.17 0.97 1.11 1.18
Aug-21 1.20 1.00 1.11 1.21
Sep-21 1.20 1.00 1.13 1.20
Oct-21 1.25 1.02 1.14 1.20
Nov-21 1.25 1.05 1.15 1.20
Dec-21 1.25 1.05 1.15 1.20
2021 Avg 1.18 0.99 1.09 1.19

High Low Forecast | Futures
2015 0.38
2016 0.29
2017 0.44
2018 0.34
2019 0.38
Jan-20 0.34
Feb-20 0.37
Mar-20 0.37
Apr-20 0.37
May-20 0.38
Jun-20 0.39 0.36 0.37 0.37
Jul-20 0.38 0.34 0.36 0.36
Aug-20 0.38 0.34 0.35 0.36
Sep-20 0.38 0.34 0.36 0.35
Oct-20 0.39 0.34 0.37 0.35
Nov-20 0.39 0.34 0.37 0.35
Dec-20 0.40 0.34 0.37 0.36
2020 Avg 0.38 0.35 0.37 0.36
Jan-21 0.41 0.33 0.37 0.35
Feb-21 0.41 0.32 0.37 0.35
Mar-21 0.42 0.31 0.37 0.36
Apr-21 0.43 0.31 0.37 0.37
May-21 0.45 0.31 0.36 0.38
Jun-21 0.45 0.31 0.36 0.40
Jul-21 0.46 0.32 0.37 0.40
Aug-21 0.46 0.32 0.37 0.40
Sep-21 0.46 0.32 0.38 0.40
Oct-21 0.47 0.33 0.39 0.40
Nov-21 0.47 0.33 0.39 0.40
Dec-21 0.47 0.33 0.39 0.40
2021 Avg 0.45 0.32 0.38 0.39

whey
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CME  AMS FMMO
cBhaer:L A Crijisnil C:jlsilsk“ Clsakifn“ CI:/ISiTI: ! CI::iSn!V ChAe!se Butter | Butterfat
1.58 0.80| 16.34| 1548 769 1580| 1434 1.65 2.07 2.30
1.56 0.68| 14.80| 14.35 6.47| 1487 1377 1.61 2.08 2.31
1.53 0.88| 1645| 16.04 741| 1617 15.16 1.63 2.33 2.61
1.42 0.79| 14.84| 14.80 615| 1461 14.23 1.54 2.26 2.53
1.69 093] 1699| 1676 824 1696| 1630 1.76 2.24 2.51
157 100| 1901 1705 998 1705 1665 1.81 192 211
1.55 101| 1755 1684| 1024\ 1700| 1620 1.79 1.81 1.98
1.44 102| 1746| 1675 1038 1625 1487 171 1.76 1.92
107|  101| 1664| 1387 955 1307 1140 1.40 1.26 1.32
1.60 0.96| 1295 1230 773\  1214| 1067 130 1.31 1.38
2.14 094 | 1141| 13.03 668| 2051| 13.22 2.16 1.72 1.87
1.85 093] 16.67| 13.66 733 1996| 1391 2.11 1.72 1.88
1.61 092| 17.84| 1443 830 16.65| 13.92 1.77 1.68 1.83
1.57 091| 16.28| 1470 848 | 1568| 13.99 1.66 1.70 1.86
1.55 091| 1555| 15.09 847 | 1553 1432 1.64 1.80 1.97
1.52 091| 1563| 1517 841| 1540 14.42 1.62 1.83 2.01
1.50 091| 1565| 14.93 836| 1522 14.27 1.60 1.79 1.95
1.47 091| 1552| 1457 8.38| 1495 1392 1.58 1.70 1.85
1.45 091| 1520| 1427 843| 14.66| 1358 1.55 1.61 1.75
1.54 091| 1490| 1425 8.44| 1483| 13.60 1.57 1.61 1.74
1.58 092| 14.82| 1448 847 | 1555| 13.89 1.65 1.65 1.79
1.56 093| 1546| 1455 8.58| 1555| 14.07 1.65 1.64 1.78
1.56 093] 1554| 14.62 8.78| 1542 14.08 1.64 1.62 1.75
1.55 094 | 1546| 1477 8.95| 1540 14.16 1.63 1.61 1.74
1.56 095| 1549| 1498 904| 1538 14.38 1.63 1.64 1.78
1.61 096| 1559| 15.15 913| 1570 1457 1.65 1.66 1.81
1.67 097| 1587| 1554 925| 1634 1497 1.71 1.73 1.88
1.70 097| 1631 15.68 939| 1682 15.01 1.76 1.73 1.88
1.66 097| 1660| 15.62 942| 1682 14.93 1.76 1.71 1.86

2021 Avg

FORECAST UPDATE | June 3, 2020



history

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Avg
2015 1.52 1.54 1.55 1.59 1.63 1.71 1.67 1.71 1.66 1.67 1.62 1.46 1.61
2016 1.48 1.47 1.49 1.42 1.32 1.50 1.66 1.78 1.62 1.60 1.88 1.73 1.58
2017 1.69 1.62 1.43 1.50 1.63 1.60 1.66 1.69 1.64 1.73 1.66 1.49 1.61
2018 1.49 1.52 1.56 1.61 1.64 1.56 1.54 1.63 1.64 1.59 1.40 1.38 1.55
2019 141 1.56 1.59 1.66 1.68 1.79 1.82 1.88 2.04 2.07 1.97 1.88 1.78
5 Yr Avg 1.52 1.54 1.53 1.55 1.58 1.63 1.67 1.74 1.72 1.73 1.70 1.59 1.62

CME Butter Price History

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Avg
2015 1.57 1.73 1.72 1.79 1.93 1.91 1.91 2.15 2.67 2.48 2.88 2.33 2.09
2016 2.12 2.08 1.96 2.06 2.06 2.26 2.27 2.18 2.00 1.82 1.99 2.18 2.08
2017 2.24 2.15 2.14 2.10 2.27 2.57 2.62 2.65 2.44 2.33 2.22 2.21 2.33
2018 2.16 2.12 2.20 2.31 2.38 2.33 2.24 2.30 2.25 2.26 2.25 2.21 2.25
2019 2.25 2.27 2.28 2.26 2.34 2.39 2.39 2.29 2.17 2.11 2.05 1.97 2.23
5YrAvg 2.07 2.07 2.06 2.11 2.19 2.29 2.28 2.31 2.30 2.20 2.28 2.18 2.20

NDPSR NDM Price History

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Avg
2015 1.02 1.03 1.02 0.97 0.95 0.93 0.84 0.74 0.80 0.90 0.84 0.79 0.90
2016 0.78 0.77 0.75 0.73 0.76 0.79 0.84 0.86 0.88 0.92 0.91 0.96 0.83
2017 1.02 0.99 0.85 0.84 0.87 0.91 0.90 0.87 0.85 0.81 0.76 0.72 0.87
2018 0.70 0.71 0.70 0.71 0.79 0.82 0.78 0.81 0.85 0.87 0.89 0.90 0.79
2019 0.95 0.98 0.96 0.96 1.01 1.04 1.04 1.03 1.05 1.10 1.15 1.22 1.04
5YrAvg| 0.89 0.90 0.86 0.84 0.88 0.90 0.88 0.86 0.89 0.92 0.91 0.92 0.89

NDPSR Dry Whey Price History

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Avg
2015 0.59 0.52 0.48 0.46 0.45 0.42 0.39 0.31 0.24 0.23 0.23 0.23 0.38
2016 0.24 0.25 0.25 0.25 0.25 0.26 0.27 0.28 0.31 0.33 0.37 0.40 0.29
2017 0.44 0.49 0.52 0.52 0.51 0.49 0.45 0.43 0.42 0.38 0.36 0.30 0.44
2018 0.28 0.25 0.25 0.26 0.27 0.31 0.34 0.37 0.40 0.45 0.46 0.47 0.34
2019 0.48 0.45 0.41 0.39 0.38 0.36 0.36 0.37 0.37 0.34 0.31 0.33 0.38
5YrAvg| 0.40 0.39 0.38 0.38 0.37 0.37 0.36 0.35 0.35 0.35 0.35 0.35 0.37

USDA Class Il

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Avg
2015 16.18 1546 1556 1581 16.19 16.72 16.33 16.27 1582 1546 1530 14.44| 15.80
2016 13.72 13.80 13.74 13.63 1276 1322 1524 1691 1639 1482 1676 17.40| 14.87
2017 16.77 16.88 1581 1522 15,57 16.44 1545 16.57 1636 16.69 16.88 1544 | 16.17
2018 14.00 1340 1422 1447 1518 1521 1410 1495 16.09 1553 1444 13.78| 14.61
2019 13.96 13.89 1504 1596 16.38 16.27 1755 17.60 18.31 1872 20.45 19.37| 16.96
5YrAvg| 1493 14.69 14.87 1502 15.22 1557 1573 1646 16.59 16.24 16.77 16.09| 15.68

USDA Class IV

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Avg
2015 13.22 13.82 13.80 13.51 1391 1390 13.15 1290 15.08 16.43 16.89 1551 | 1434
2016 13.31 1349 1274 12.68 13.09 13.77 1484 14.65 1425 13.66 13.76 14.97| 13.77
2017 16.19 1559 1432 14.01 1449 1589 16.60 16.61 1586 1485 1399 13.51| 15.16
2018 13.13 1287 13.04 1348 1457 1491 1414 1463 1481 1501 15.06 15.09| 14.23
2019 1548 15.86 1571 1572 16.29 16.83 16.90 16.74 1635 1639 16.60 16.70| 16.30
5YrAvg| 1427 1433 13.92 13.88 1447 15.06 1513 1511 1527 15.27 1526 15.16| 14.76
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