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roundup 
• US consumers made up for lost time in June. Census Bureau’s US Retail Sales report showed June 

spending up a whopping 7.5% from May. That compares to the consensus call near +5.0%. Overall 
sales increased by 1.1% year-over-year. There’s still a wide gap between restaurant and grocery 
store spending. Food and drinking place sales accelerated 20.0% from May to June but still fell 
26.3% behind prior year levels. Grocery store sales, meanwhile, were still trending 11.7% ahead of 
June 2019 levels but backed off 1.6% from May. 

• Food is getting more expensive. According to the Bureau of Labor Statistics, June food-at-home 
inflation bumped up another 0.5% from May and 5.6% from June 2019. That marks the biggest 
year-to-year increase going back to December 2011. Food-away-from-home inflation also pushed 
higher, gaining 3.1% year-over-year. 

• Several areas in the US are rolling back activities – particularly California. This could have some 
demand-side impacts for dairy going forward as restaurants re-evaluate needs.   

• On the supply side of things, USDA reported an uptick in spot milk prices in the Upper Midwest. 
This week spot milk was trading at a $1.00 under class midpoint, up from -$2.50 over the past 
two weeks. That’s on par with typical discounts this time of year.  

 

cheese 
CME Spot: Blocks: $2.6600, down $0.2550. Barrels: $2.4300, up $0.0900. 
Spot Volume: 16 lots of blocks; 17 loads of barrels  
Q4 Futures: All cheese: $1.8560, up $0.0457. Block cheese: $1.9510, up $0.1047.  

• On Monday, the CME block cheese market rang the $3.00 bell. The market did not hang out there 
long, however. By Friday, prices gave up 34 cents to hit $2.6600 – the lowest since July 1. Sellers 
had more volume for Chicago but the buyers stayed more or less sidelined.  

• Futures remain volatile, yet deferred months continue to point to a sharp decline in prices with 
the August “all cheese” contract near $2.40.  

• It’s tough to tell whether it’s easing orders or better positioned supply that’s taking the edge off 
the block market. Some reports point to lighter demand as a result of high prices. Cheese makers 
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continue to have plenty of milk to work with, and some contacts suggest that active schedules 
over the past few weeks have suppliers in a better position.  

• The pizza industry was already a leader in delivery and takeout heading into the pandemic and the 
past few months only solidified that position. One major pizza chain announced this week that its 
second quarter same-store-sales increased more than 16% year-over-year. With a new round of 
restaurant closures or limits going back into place across the country, expect pizza demand to stay 
strong. 

• German Edam prices pushed up to €2,950 per metric ton ($1.53 per pound), up 3.5%. That’s the 
strongest cheese price going back to late April yet remains significantly more competitive than US 
values.  

 

butter 
CME Spot: $1.6900, unchanged, 20 lots trading. 
Futures: Q4: $1.8093, down $0.1122. 2H: $1.7888, down $0.1011. 

• Prices remained relatively steady around the $1.70 mark this week. But so far this month, the 
CME spot butter price padded between $1.7500 at the top end of the range to $1.6875 at the 
bottom – a roughly six cent range.  

• Bulk demand is seasonally soft, and retail sales seem to be tapering some. We’re still a couple of 
weeks from sweet corn season and higher temperatures are keeping consumers from firing up 
their ovens. More stores ran advertisements this week, but price points were not nearly as eye-
catching. For the current week, 2,923 stores ran promotions at an average of $3.70 per pound, 
compared to 1,211 stores last week advertising at $3.07 per pound.  

• USDA announced awards for over 8 million pounds of print butter under the Section 32 umbrella. 
That could keep pressure on cream supplies and multiples supported later into the year than 
normal.  

• The Upper Midwest saw USDA implied Class II cream multiples tick up to 144 this week, 
compared to 141 last week and 134 last year. Cream availability has varied across the country. 
But no matter where you are in the US, cream continues to make its way into cups, cones, and ice 
cream sandwiches. 
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• German and Dutch butter prices were unchanged this week, holding at €3,425 per metric ton 
($1.77 per pound) and €3,425 per metric ton ($1.73 per pound), respectively. 

 

nonfat dry milk 

CME Spot: $1.0000, down $0.0150, 14 lots trading. 
Futures: Q4: $1.0983, down $0.0002. 2H: $1.0581, down $0.0104.  

• The NDM market still appears well supplied. Powder plants are staying busy and contacts say 
there’s still plenty in the warehouse. On the demand side, reports point to only modest interest.  

• German and Dutch SMP prices ticked down slightly. Next week brings another GlobalDairyTrade 
auction. September NZX SMP contracts closed at $2,700 metric tons, up $50 from last week. 

• EU SMP exports totaled 77,264 metric tons in May, falling 7.8% from 2019. Sales to Algeria 
nearly doubled, however, bumping up to 14,218 metric tons. 

 

dry whey 

CME Spot: $0.3350, up $0.0475, 2 lots trading. 
Futures: Q4: $0.3380, down $0.0087. 2H: $0.3300, down $0.0155. 

• Contacts continue to point to plentiful supplies of dry whey as cheese makers run full schedules. 

• Floods are driving new outbreaks of ASF in China, potentially pushing back on feed demand. 

• WPC markets remain weak. Contacts report second half contracts are behind prior-year levels. 

 

grains 

September Corn Futures: $3.3300, down $0.0425. 
August Soybean Futures: $8.9800, up $0.1075.  

• Rainfall in most of the Central and Eastern parts of the country fueled crop growth this week. 
USDA rated 69% of this year’s corn crop in good or excellent condition for the week ended July 
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12, a drop from 71% last week but up from 58% last year. Soybeans are flourishing, with 68% in 
good or excellent condition. That’s down slightly from 71% last week but better than 56% in 
2019. 

• Soybean futures ticked up after USDA reported sales of more than 575,000 tons to China and 
nearly 387,000 tons to other unnamed destinations. The market remains hopeful that China will 
fulfill Phase One trade deal agreements.  

• While temperatures will remain hot, forecasts from the National Weather Service are calling for 
above-average chances of rainfall across the Upper Midwest next week.  
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“  “   

Americans lose sight of how 
diverse they are. Families 
braved the virus to visit a 

reopened Disney World this 
week because Disney is 

important to them in a way 
that most of us can’t grok. 
Papers around the country 

offer stories on local airports 
coming back to life…  

This will annoy the bejesus out 
of epidemiologists. It turns 

upside-down who really is at 
risk from whom. But then 
America is a country for 

people, not epidemiologists. 
-Holman W. Jenkins Jr. 


